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Best’s Credit Rating Scale and Definitions

Best’s Credit Rating Scales AM Best Credit Rating Definitions

Translation of Issuer Credit Ratings

to Financial Strength Ratings *
aaa, aa+ At++ .
aa, aa- A+

a+, a A

a- A-

bbb+, bbb B++ .
bbb- B+

bb+, bb B

bb- B-

b+, b C++ *
b- C+

ccc+, cce C

cce-, ¢t C-

c D

Best’s Issuer Credit Rating (ICR): An independent opinion of an entity’s ability to
meet its ongoing financial obligations, issued on either a long- or short-term basis

Best’s Financial Strength Rating (FSR): An independent opinion of an insurer’s
financial strength and ability to meet its ongoing insurance policy and contract
obligations

Best’s Issue Credit Rating (IR): An independent opinion of credit quality
assigned to issues that gauges the ability to meet the terms of the obligation,
issued on a long- or short-term basis

Best’'s National Scale Rating (NSR): A relative measure of creditworthiness in a
specific local jurisdiction that is issued on a long-term basis and derived exclusively
by mapping the NSR from a corresponding global Issuer Credit Rating (ICR) using
a transition chart

The rating symbols A++ A+ A A- B++ B+ are registered cerification marks of A.M. Best Rating Services, Inc.
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Information

Best's Credit Bati

Guide to Best's Credit Ratings
Market Segment Outlooks

Financial Data Presented

The financial data in this report reflects the
most current data available to the Analytical
Team at the time of the rating. Updates to
the financial exhibits in this report are
available here: Best's Financial Report.

Sample PC Insurance Group

AMB #: 079600

Best's Credit Ratings — for the Rating Unit Members

Financial Strength Rating
(FSR)

A+

Superior

Issuer Credit Rating
(ICR)

Superior

Outlook: Stable
Action: Affirmed

Outlook: Stable
Action: Affirmed

Assessment Descriptors

Balance Sheet Strength Strongest
Operating Performance Strong
Business Profile Favorable
Enterprise Risk Management Very Strong

Rating Unit - Members

Rating Unit: Sample PC Insurance Group | AMB #: 079600

AMB # Rating Unit Members
111111 Sample PC Ins Compary 1

222222 Sample PC Ins Company 2

AMB # Rating Unit Members
333333 Sample PC Ins Company 3
444444 Sample PC Ins Company 4

Rating Rationale

Balance Sheet Strength: Strongest

«  Therisk-adjusted capitalization of the group, as measured by Best's Capital Adequacy Ratio (BCAR), is within the strongest category,
at the 359.6% VaR level. Comprehensive catastrophe reinsurance program that targets less than annual aggregate catastrophe
losses, net of reinsurance, not to exceed 5.0% of surplus. Financial flexibility, efficient management of capital within the
organization and diversified invested asset base provide supportive liguidity levels. Over the past five-year period, the group has
recorded surplus growth despite continued dividend payments to the parent company.

Operating Performance: Strong
- The group’s favorable underwriting results continue to demonstrate its ability to manage its market position in a very competitive
U.S. auto and homeowners market. Returms on revenue and equity measures have historically outpaced the industry composite
metrics, although the group continues to be impacted by the continued exposure to natural catastrophes, e.g., fioods and
Favorable in income continwes at a sizeable pace, augmenting underwriting profitability, which the group
continues to develop with new and profitable business.

Business Profile: Favorable

- Established position of a market leader in multiple property and casualty markets induding private passenger auto, homeowners,
and small to mid-size commercial book of business surplus lines. The group maintains extensive geographic diversity and market
pasition, which helps to mitigate impact from continued weather-related events, potential regulatory issues, and/or competitive
market pressures. Engagement of current and potential customers is established through multiple distribution channels and through
multiple legal entity platforms. National brand recognition across the group's multiple lines of business, and it is distinguished as a
leader in pricing sophistication.

Enterprise Risk Management: Very Strong

- ive risk [ continue to demonstrate an adherence to established risk tolerance levels, capital
management and corporate governance frameworks. The group focuses on maintaining a strong foundation, building value, and
optimizing risk-adjusted returns, with robust internal structures measuring and monitoring the alignment of risk exposures. The
group performs comprehensive capital stress testing associated with numerous weather, economic, operational, liquidity and
solvency scenarios to ensure proper risk selection and establish retum prnrles Continuous development and implementation of
risk management tools that are used to analyze weather and wildfire by prudent rei CE programs.

Outiook

. The stable outlooks reflect the expectation that the group will continue to maintain the strongest level of risk-adjusted capitalization,
as measured by BCAR, supplemented by its consistently profitable operating performance, which continues to benefit from its
paosition as a market leader in its segment.

Rating Drivers

«  While the expectation of the current rating level is not anticipated to change in the near term, as indicated by the group’s stable
outiooks, negative rating action could ocour if there i a material dedine in the group’s risk-adjusted capitalization and overall
balance sheet strength. Potential rating impact: Minor

Ke ncial Indicators

Best’s Capital Adequacy Ratio (BCAR ) Scores | %)

Confidence Level 95.0 9.0 995 296
BCAR Score: 713 578 M4 74

Source: Best's Cepetal Adequary Rt Modd - FIC, LS

CESDY,

BEST’S CREDIT REPORT

AMB #: 079600 - Sample PC Insuwrance Group

Year End - December 31

Key Financial Indicators USD (000) 2024 2023 2022 w0n 2020
Premiums Written:
Direct 65,045,302 62,085,151 62,768,004 60,776,813 59,006,277
fssumed 996,825 34,769 450,264 465,801 427,34
Ceded 4,540,724 4,380,673 4,513,400 4,587,515 4872113
L3 61,501,433 58,340,246 58,704,858 56,655,099 54,651,558
Met Operating Income: 4614248 4.M3.056 4,319,666 251,13 2,218,530
Met Income 6354436 5,672,833 4574305 2,663,411 154,556
Total Admitted Assets 135,918,539 127,789,642 123,713,570 117,964,567 117,911,551
Policyhoiders’ Surphus ATEA3 645 43,973,351 41,728,543 37,763,165 38,368,249
Source: Bestiik® - Bests Francial Qi
Year End - December 31
Hey Financial Ratios (%) 2024 2023 2022 2021 2020  Average
Profitatibty:
Combined Ratia 100.0 64 as w8 102.4 992
Reserve Development Combined Ratio Impact: a a3 a3 a 04
et Imvestment Yield 45 5 n 12 is 14
Bre % an a4 63 48 73
et Income Retum on Polcyholders’ Surphes 145 12 18 k] Ex] 08
Total Return on Policyholders’ Surphus 157 n3 178 59 121 131
Leverage:
et is 12 14 15 is
[ 41 37 ET) 42 40
Mon-affiisted Investment a0 pit |7 512 549

Sourre: Bestlink® - Best's Financial Sute

Credit Analysis

Balance Sheet Strength

Capitalization

The group continues to maintain the strongest level of overall ri djusted c ization, as by Best's Capital Adequacy Ratio
(BCAR), with a significant level of capital that supports its mtlngs The capital position is reflective of its consistentty favorable operating
performance, combined with a high-quality and well-diversified investment portfolio. The capital position is further enhanced by financial
flexibility through its holding company. In addition, the groups historical reported strong liquidity measures, favorable cash flows and
solid reinsurance programs protect the overall capital position. Partially offsetting these positive factors i the group's moderately above-
average underwriting leverage, as well as exposure to both frequent and severe catastrophe losses in multiple exposed states. In addition,
the group has been affected by annual stockholder dividend payments to its parent and a modest financial leverage level, which continues
to place a certain amount of pressure regarding interest coverage. The capital position is also being impacted by increased loss costs tied
to inflationary pressures and continued weather-related events, although these are mitigated by its comprehensive reinsurance program.

Excerpted from Sample Report. Best's Credit Reports. https://web.ambest.com/information-services/sales-information/analytical-products/best%27s-credit-reports

SINCE 1399 ®



NSR: Philippines, Vietham, India & Indonesia National Scale Mapping

Global ICR Philippines National
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Vietnam National
Scale
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India National
Scale
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Indonesia National
Scale

aaa.lD

aa+.ID

aa.lD

aa-.1D to a+.ID
a.lD to a-.ID
bbb+.1D

bbb.ID to bbb-.ID
bb+.ID to bb.ID
bb-.ID

b+.1D to b.ID
b-.ID

ccc+.ID to ccc.ID
cce-.ID to cc.ID
c.ID
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Rating Scale Comparison Table

ERF A

EEL | B I K o
AAA AAA Aaa A++ / AAA
ddd
o " na1 | AFFT | aal
aa+
AA AA Aa2 A+ / aa AA
AA- AA- Aa3 | A+/aa-| AA-
A' A_ A3 A' ! a- A-
B++ /
BBB+ BBB+ | Baal | [ ' ' | BBB+
B++ /
BBB BBB Baa2 bbb BBB
B+ /
BBB- BBB- Baa3 obb. BBB-
BB+ Bal B/bb+ BB+
BB+B~.BBB\ BB Ba2 B/bb BB
- BB- Ba3 B-/bb- BB-
B+. B. B- | B+ Bl [C4++4/b+| B+

Excerpted from: CROSS II-
Rule No.9 Minimum capital
for credit risk P.15



Rating Scale Comparison Table

& FiT 4 ot B IR 5 1 JI§: HA
B B2 C++/b B
B- B3 C+/b- B-

CCC+ Caal C/ccc+ CCC+

CCC Caa2 C/ccc CCC

CCC+LLT CCC- Caa3 C-/ccc- CCC-
CC Ca C-/cc CC
C C D/c C

Excerpted from: CROSS II-
Rule No.9 Minimum capital
for credit risk P.16



The Nature of Best’s Credit Ratings

¢ Our credit ratings provide an
independent, third-party

OpINIioN of an insurer’s ability to meet
ongoing insurance and senior financial
obligations.

< The rating opinions are indicative of
an insurance company’s ability

to pay claims, debts and other
financial obligations in a timely manner.

AM B E ST AMBEST
EUPERI{)R Fin SUPERIOR

Financia) strength Rat™2 ancial Strength Ra

AM BEST

supEnl{m
Financia) stre

< The Interactive rating process

Serves as a roadmap for practicing

sound risk management and effective business
strategy.

+ AM Best is the only global credit rating
agency focused exclusively on

Insurance. Our analysts’ diverse financial,
operational, claims, underwriting and actuarial
backgrounds equip them to deliver rating insights
and research that help insurers, financial
professionals and consumers make informed
decisions.

AMBEST AMBEST AMBEST

aa.EG) ( aa.EG ( aa.EG

EGYPT EGYPT EGYPT
National eale Rating National Scale Ratind "ﬂffﬂ nal Scale Ratingd

BEST
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What Markets Do Best’s Credit Ratings Cover?

Major Lines of Business: Specialty Lines:

¢ Property/Casualty (Non-Life) % Alternative Risk Transfer (ART) Vehicles—

¢ Life and Annuity Captives, Pools and Risk Retention Groups

s Health % Debt—Corporate Debt, Preferred Stock and

*» Reinsurance Hybrid Securities, Commercial Paper,

Insurance-Based Liability or Asset-Backed

Formation Type: Securitizations, Closed-Block Monetizations
¢ Title Insurance

s Startups/New Company Formations % Fronting Companies

s Mutual Insurers % Surety Companies

% Protection & Indemnity (P&l) Clubs % Takaful, Retakaful and Cooperative Insurers

% Stock Companies % Lloyd’s and Its Syndicates

+» Fraternal Benefit Societies, Reciprocals, Not-for-
Profit Insurers, Catastrophe Bond Issuers and
Other Insurance-Linked Securitizations




Ratings for Specific Insurance Formations

|. Best's Credit Rating Methodology (BCRM) August 29, 2024

AM Best’s rating criteria recognizes the distinctive characteristics
of all segments of the market, including reinsurers, alternative

II. Insurance Criteria Procedures
A. Capital Models & Related Criteria Procedures

« Understanding BCAR for US Property/Casualty Insurers oct 09, 2025 risk transfer, mutuals and reciprocals, members of groups and
« Understanding BCAR for Canadian Property/Casualty Insurers Aug. 14, 2025 c
« Understanding BCAR for US and Canadian Life/Health Insurers Oct. 09, 2025 new Company fOI’matIOI"IS.

+ Understanding Global BCAR Sep. 18, 2025
« Available Capital and Insurance Holding Company Analysis Sep. 18, 2025

« Catastrophe Analysis in Best's Credit Ratings Feb. 27, 2026 Alternative RiSk Tl'anSfer, Single'Parent Captives, Group
« Evaluating US Surplus Notes Jun. 13, 2024 H : :
« The Treatment of Terrorism Risk in the Rating Evaluation May 22, 2025 Captlves’ RISk Retentlon Groups and

Protected Cells

B. Specialty Criteria Procedures

- Rating Captives and Other Alternative Risk Transfer Entities Aug 28, 2025  AM Best currently rates approximately 400 single-parent and

« Best's National Scale Ratings Jul. 31, 2025 = = =

« AM Best's Stress Liquidity Ratio for US Life Insurers may 09, 2024 group Ca.ptlve.S, r|Sk I’etentlon g.ro.u pS (RRGS) an.d proteCted

« Analyzing Perpetual Insurers Apr. 11, 2024 cell captives in over 20 global jurisdictions, and in more than

« Evaluating Country Risk Jun. 06, 2024

¢ Evaluating Mortgage Insurance wmar. 14, 2024 30 US States

« Measuring Transfer and Convertibility Risk Jul. 11, 2024 e Our ana|ysis offers |nS|ght into a Captive’s Organization’

« Rating Funding Agreement-Backed Securities Programs Mar. 08, 2024 -

« Rating Lloyd's Operations Mar. 21, 2024 management, governance and performance metrICS

« Rating Monoline Financial Guarantors in the Public Finance Sector Aug. 01, 2024

« Rating New Company Formations Sep 05, 2024

« Rating Reinsurance Pools Feb 22, 2024 Mutuals

o7 - AM Best currently rates more than 450 mutual insurers, with

« Rating Takaful (Shari'a Compliant) Companies May 24, 2024 a team dedicated to focusing on this sector.

« Rating Title Insurance Companies Sep. 25, 2025 0 0

« Scoring and Assessing Innovation Feb. 20, 202 « We publish specialty research focused on the mutuals,
https://www3.ambest.com/ambv/ratingmethodology/ highlighting their unique challenges and opportunities.

A
CBEST
SINCE 1899 ®
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Who Uses Best’s Credit Ratings?

* Insurance Carriers

« Agents

« Brokers

« Policyholders

« Financial Institutions

* Investors & Investment Professionals
« Employee Benefits Managers

» Debt & Equity Research Analysts

» Corporate Risk Managers

« Consultants

* Reinsurers

» Captive/Alternative Risk Managers

» Boards of Directors

« Consumers

* Government Agencies (Fannie/Freddie/HUD/FHFA)
* Regulators

« Academics

CBESTDY

11



Best’s global Ratings Coverage
Excl. USA/Canada

Bermuda Western

Europe

Latin
America &
Caribbean
Eastern
Europe
Oceania Middle East

Africa

Asia

Interactive rating relationships with insurers/reinsurers in
over 100 countries worldwide

12



Credit Rating in Counterparty

Selection

AM
CBEST
SINCE 1899 ®



Credit Rating in Counterparty Selection

 Minimum rating threshold « Cross-boarder activities
Business critical requirement (often “A-" minimum ) for credit (Re) insurers rely on ratings to decide whether a
business. It may also be required by regulators. obligations.
Ratings also provides flexibility for fronting
« Approved Reinsurer Panels arrangements and enhanced access to
Quite often, only reinsurers meeting the minimum rating reinsurance.

criteria (e.g. A-) for certain product lines can be included in the
approved panel and participate in placements.

* Integrated Due Diligence
Combine external credit ratings with internal risk assessments,
such as capital adequacy, business stability, and historical
cooperation records.

« Ongoing Monitoring
Continuously track rating changes and adjust the approved
panel dynamically to manage evolving counterparty risk.

AM
CBESTY
SINCE 1899 ®
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Credit Rating Requirement for Reinsurers in Mainland China

W, AR
) BRI AR A& U T EK:
GHRERYFHEREELAREGA BRI S0 R ARG

B A ﬁ%ﬁr RAT UG LA FRED NS Lﬂﬁﬂxrf

H EE {%K&%’%ﬁf's‘gm I{EF (1) FrvEE/R (Standard & Poor’s) iE4& W AE-F A—;
(2) A M. Best iF 4 AT A
(3) & (Moody’ s ) iF 2 A~ -F A3:

fRin &z C2015] 28 % (4) B2 (Fitch) P A& F A-.

G FERRL A EROEZ AR M F LN IFRED

TSI O s S R
‘{Qﬁhﬂﬁiﬁwégf?%%i -
" “,LL | *J ):n (1) #psEE/R (Standard & Poor’s) ¥ #% i A~ 1% T BBB:;

(2) A.M. Best 4 A1 T B++;
(3) i (Moody’s) iF v KT Baa;
(4) EA (Fitch) iF4 415 T BBB,

Excerpted from: o [E {& i 2 5¢ T St B ORI 6108 B R SR E Fn fR & (2015) 28 5

Notice Regarding the Implementation of Reinsurance Registration Management China Insurance Regulatory Commission Document Insurance

Regulatory Commission [2015] No. 28 AM
e GESb
SINCE 1899 ®
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Credit Rating Requirement for Reinsurers in Latin America

Minimum Rating requirements to be registered as a foreign reinsurer in the local Superintendency
Fitch Moody’'s

Count
Argentina
Brasil

Bolivia
Chile
Colombia
Costa Rica
Ecuador
El Salvador

Guatemala
Guyana
Honduras
México
Nicaragua
Panama

Peru
Republica
Dominicana
Venezuela

Uruguay

AM Best S&P
B+ BBB
B+ BBB-
B+ BBB
BBB BBB
B+ BBB-
B+ BBB
A- A-
BBB BBB

BBB
BBB-

BBB

BBB
BBB-
BBB

A-

BBB

BBB
Baa3

Baa

BBB

Baa3
NA
A3

BBB

BBB-/A BBB-/A BBB-/A BBB-/A

B+
A-
B++

No minimum as long as it is rated by a CRA with international

B+
B+
B+
B+

Others/Local
NA
NA

NA

BBB
NA
NA
NA

BBB

BBB-/A

A- from Best or equivalent from the rest

BBB-

AA-
BBB

BBB
BBB
BBB
BBB

BBB-

AA-
BBB

BBB
BBB
BBB
BBB

NA
Aa3
Baa2

recognition
Baa2
Baa
Baa

Baa

NA

AA-

NA

NA
NA
NA
NA

16
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Insurers and Reinsurer need to have
2 ratings
Reinsurer need to have 2 ratings

BBB- for Central American
companies / A on an NSR for locals

Investment grade rating required

Note: Please check each
country's official
superintendency’s
requirements for the most up
to date, official information.

CRA needs to be registered locally -
AM Best is not

AM
CBEST
SINCE 1899 ®



Credit Rating Requirement for Reinsurers in Africa

Requirement on Cross-boarder Reinsurance in African countries

Country Permission Note

ALGERIA YES Cross-border reinsurers must have a credit rating of least “BBB”.
Approved reinsurers must be awarded a minimum credit rating from one of the
EGYPT YES leading credit rating agencies, i.e. A M Best (B+), Standard & Poor's (BBB), Fitch

(BBB) and Moody's (Baa), and subject to minimum capital requirements.
Lead reinsurers must carry at least an A- and followers a BB rating from

ETHIOPIA YES . . .
international rating bureaus

All foreign reinsurance cessions involving more than 50% of a risk domiciled in

GABON YES - . -
Gabon, to be submitted to the insurance supervisor for approval.

KENYA YES
NAMIBIA YES

Foreign reinsurers must come through a local insurance broker. Permission to
NIGERIA NO .

reinsure abroad can be sought from regulator.
SENEGAL YES Foreign insurance cessions exceeding 50% of Senegal domlcﬂgd risks require
regulatory approval from the local Insurance supervisor.

SOUTH AFRICA YES Foreign reinsurers may not actively seek business in South Africa, except through

a local subsidiary or branch.
Overseas reinsurers and reinsurance brokers must be accredited by the

SUDAN YES Tanzanian regulator (TIRA) and pay annual accreditation levies (USD 10,000for | ¢ N andated rati ng m iInNimums are not
reinsurers and USD 5,000 for brokers).
Overseas reinsurers and reinsurance brokers must be accredited by the Tanzanian common.
TANZANIA YES regulator (TIRA) and pay annual accreditation levies (USD 10,000 for reinsurers and

USD 5,000 for brokers).
Reinsurance can only be arranged with licensed or accredited reinsurers and ° Trend from ﬂat minimum Capital

UGANDA YES reinsurance brokers, or with foreign reinsurers in which the government of Uganda
has a stake. requirements towards risk-based
Reinsurance business can only be placed with locally registered reinsurance
ZAMBIA YES companies. (RBC) frameworks.
ZIMBABWE YES

Note: The info above is excerpted from the report issued by GLOBAL REINSURANCE FORUM in Sep 2025 with the title “Reinsurance Trade Barriers and Market Access Issues Worldwide”:

httis://www.irf.info/imaies/PubIications/TradeBarriers/GRF Trade Barriers Table - 2024 Review - Final.idf GEAMST
SINCE 1899 ®
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Reinsurance Trade Barriers & Market Access-Worldwide

¥ GLOBAL
B REINSURANCE
FORUM

Table of Contents

I Executive summary of the types of restrictive reinsurance measures applied by jurisdictions
)] Developments since the last edition of this document was published in April 2024
1] Current and prospective trade barriers and market access issues:
AFRICA & MIDDLE EAST ASIA-PACIFIC Vietnam
African Union Australia EUROPE
Conférence Interafricaine Azerbaijan Belarus
des Marchés d'Assurances Bangladesh European Union
(CIMA) Bhutan France
Algeria Cambodia Germany
Eqypt China Moldova
Ethiopia India Netherlands
Gabon Indonesia Portugal
Kenya Israel Russia
Namibia Malaysia United Kingdom
Nigeria Mongolia
Saudi Arabia Myanmar NORTH & SOUTH
Seneqal Nepal AMERICA
South Africa MNew Zealand Argentina
Sudan Pakistan Brazil
Tanzania Philippines Canada
Uganda Singapore Colombia
United Arab Emirates South Korea Ecuador
Zambia Sri Lanka United States
Zimbabwe Thailand

Uzbekistan

Excerpted from the report issued by GLOBAL REINSURANCE FORUM in Sep 2025 with the title “Reinsurance Trade Barriers and Market Access
Issues Worldwide”: https://www.grf.info/images/Publications/TradeBarriers/GRF_Trade_Barriers_Table - 2024 Review_-_Final.pdf

18
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Credit Risk Differentiation &

Management

AM
CBEST
SINCE 1899 ®



Credit Risk Differentiation

* Pricing Power Differentials

Command higher premiums and secure favorable terms to reinsurers with
higher credit ratings.

« Collateral & Guarantee Requirements
Apply more relaxed margin or collateral requirements for
highly rated reinsurers, and stricter terms for those with lower
ratings.

« Contractual Protections
Use rating-based clauses such a shorter
payment periods, or additional guarantees for weaker counterparties.

« Portfolio Optimization

Prioritize partnering with highly rated reinsurers, moderately diversify the
risk with lower-rated reinsurers, optimize capital efficiency and returns by
adjusting the portfolio structure

CBESTDY

20



Credit Rating Triggers in

Reinsurance Contracts

AM
CBEST
SINCE 1899 ®



Credit Rating Triggers in Reinsurance Contracts

« Collateral Triggers

Require the reinsurer to post collateral or additional security once its credit rating
falls below a specified threshold.

- Early /Special Termination Rights

Allow the cedent to terminate or recapture the contract if the reinsurer’s rating
drops to a non-investment-grade level. E.g. cut-off, run-off, Recapture/
Commutation.

« Step-Up Clauses
Adjust terms automatically — e.g. margin requirements, collateral levels —
following a downgrade.

* Notice and Cure Periods

Provide a grace period for the downgraded reinsurer to restore its rating or take
remedial actions before termination rights are exercised.

22



Credit Rating Triggers in Reinsurance Contracts

had occurred prior to the expiration of this Contract, provided that no part of such Loss Occurrence is claimed against any renewal or replacement of this Contract.

ARTICLE IIT
SPECIAL TERMINATION
A The Company may terminate a subscribing reinsurer’s share in this Contract by giving written notice to the subscribing reinsurer upon the happening of any one of the following circumstances:
1. A State Insurance Department or other legal authority orders the subscribing reinsurer to cease writing business, or .
2. The subscribing reinsurer has become insolvent or has been placed into liquidation or receivership (whether voluntary or involuntary), or there has been instituted against it proceedings for the appointment of a receiver,

liquidator, rehabilitator, conservator, or trustee in bankruptey, or other agent known by whatever name, to take possession of its assets or control of its operations, or

3. For any period not exceeding 12 months which commences no earlier than 12 months prior to the inception of this Contract, the subseribing reinsurer’s policyholders’ surplus, as reported in the financial statements of
the subscribing reinsurer, has been reduced by 20.0% or more, or

4. The subscribing reinsurer has become merged with, acquired or controlled by any company, corporation, or individual(s) not controlling the subscribing reinsurer’s operations previously, or
The subscribing reinsurer has reinsured its entire liability under this Contract without the Company’s prior written consent, or

6. The subscribing reinsurer receives an A. M. Best rating of lower than A-, or an S&P financial strength rating of lower than A-, or

2

7. The subscribing reinsurer has ceased writing new and renewal reinsurance for the lines of business covered hereunder.

Excerpted from the “CASUALTY CATASTROPHE EXCESS OF LOSS REINSURANCE CONTRACT" from website of U.S. Securities and Exchange
Commissions: https://www.sec.gov/Archives/edgar/data/1018979/000119312508032633/dex103.htm

AM
CBEST
SINCE 1899 ®
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Credit Rating in

Collateralization Arrangements

AM
CBEST
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Credit Rating in Collateralization Arrangements

Letters of Credit (LOC)

A guarantee from a bank LOC to pay the ceding company if the reinsurer
fails to meet its obligations.

Funds-Withheld (Cash-Deposits)

The primary insurer simply keeps a portion of the premiums they owe the
reinsurer, holding them as a reserve against future losses.

Trust Funds
The reinsurer deposits cash or high-quality securities (like government
bonds) into a dedicated account that only the primary insurer can access to
pay claims.

Dynamic Adjustments
Collateral levels may be adjusted over time according to rating changes or
exposure growth.

25




Credit Rating in Collateralization Arrangements

Collateral Risk Considerations Recommended

Form Credit Risk Approach
Cashin Cash is placed into a separate legally protected trust account. As Expected financial
Trust such, the funds are reasonably well protected against financial strength equivalence in

failure of the credit institution managing the trust, however there is A’ to ‘AAA’ range.
still a risk of contract dispute, regulatory action, and delayed
payment [ liquidity risk

Cash Can be to be considered ‘equivalent’ to cash if the assets can be Expected financial
equivalents immediately convertible to cash with little to no risk of devaluation in  strength equivalence in
in Trust* value A’ to ‘AAA’ range; lower

if market/liquidity risk

Assets in As above, but noting there is still a risk of contract dispute, Max financial strength
Trust* regulatory action, delayed payment / liquidity risk, and devaluation /  equivalent to ‘A’
market risk on the individual assets which will vary significantly
depending on the specific nature, investment ratings and diversity
profiles of the underlying assets

Government Considerations similar to Assets in Trust Max financial strength
financial equivalent to credit
instruments ratings of applicable
in Trust government / sovereign
Letters of A form of financial guarantee’ rather than granting access to explicit Not to exceed financial
Credit assets, and so present different forms of non-payment risk than strength of: credit
(LOCs) others forms of collateral. They will be directly affected by any institution / collateral
financial failure of the credit institution providing the LOC. Additional provider; applicable
considerations include the strength and/or domicile of the credit government / sovereign;

institution, whether LOC period matches the period of the reinsurers  "AA’ equivalent
exposure and is clean and irrevocable, notice of cancellation
provisions, law of jurisdiction.

Excerpted from : Management of Collateralised Reinsurance — Market Themes & Best Practice, Lloyd’s 2024, page 8
https://assets.lloyds.com/media/2db6c3c3-3b7a-48d9-b49f-f36bd8952246/Collateralised%20Reinsurance %20-%20Best%20Practice %20-
%20Augqust%202024%20FINAL.pdf
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https://assets.lloyds.com/media/2db6c3c3-3b7a-48d9-b49f-f36bd8952246/Collateralised%20Reinsurance%20-%20Best%20Practice%20-%20August%202024%20FINAL.pdf#:~:text=Collateral%20mechanisms%20can%20range%20from%20letters%20of,risk-taking%20capital,%20and%20help%20manage%20liquidity%20risk.
https://assets.lloyds.com/media/2db6c3c3-3b7a-48d9-b49f-f36bd8952246/Collateralised%20Reinsurance%20-%20Best%20Practice%20-%20August%202024%20FINAL.pdf#:~:text=Collateral%20mechanisms%20can%20range%20from%20letters%20of,risk-taking%20capital,%20and%20help%20manage%20liquidity%20risk.
https://assets.lloyds.com/media/2db6c3c3-3b7a-48d9-b49f-f36bd8952246/Collateralised%20Reinsurance%20-%20Best%20Practice%20-%20August%202024%20FINAL.pdf#:~:text=Collateral%20mechanisms%20can%20range%20from%20letters%20of,risk-taking%20capital,%20and%20help%20manage%20liquidity%20risk.
https://assets.lloyds.com/media/2db6c3c3-3b7a-48d9-b49f-f36bd8952246/Collateralised%20Reinsurance%20-%20Best%20Practice%20-%20August%202024%20FINAL.pdf#:~:text=Collateral%20mechanisms%20can%20range%20from%20letters%20of,risk-taking%20capital,%20and%20help%20manage%20liquidity%20risk.
https://assets.lloyds.com/media/2db6c3c3-3b7a-48d9-b49f-f36bd8952246/Collateralised%20Reinsurance%20-%20Best%20Practice%20-%20August%202024%20FINAL.pdf#:~:text=Collateral%20mechanisms%20can%20range%20from%20letters%20of,risk-taking%20capital,%20and%20help%20manage%20liquidity%20risk.
https://assets.lloyds.com/media/2db6c3c3-3b7a-48d9-b49f-f36bd8952246/Collateralised%20Reinsurance%20-%20Best%20Practice%20-%20August%202024%20FINAL.pdf#:~:text=Collateral%20mechanisms%20can%20range%20from%20letters%20of,risk-taking%20capital,%20and%20help%20manage%20liquidity%20risk.
https://assets.lloyds.com/media/2db6c3c3-3b7a-48d9-b49f-f36bd8952246/Collateralised%20Reinsurance%20-%20Best%20Practice%20-%20August%202024%20FINAL.pdf#:~:text=Collateral%20mechanisms%20can%20range%20from%20letters%20of,risk-taking%20capital,%20and%20help%20manage%20liquidity%20risk.
https://assets.lloyds.com/media/2db6c3c3-3b7a-48d9-b49f-f36bd8952246/Collateralised%20Reinsurance%20-%20Best%20Practice%20-%20August%202024%20FINAL.pdf#:~:text=Collateral%20mechanisms%20can%20range%20from%20letters%20of,risk-taking%20capital,%20and%20help%20manage%20liquidity%20risk.
https://assets.lloyds.com/media/2db6c3c3-3b7a-48d9-b49f-f36bd8952246/Collateralised%20Reinsurance%20-%20Best%20Practice%20-%20August%202024%20FINAL.pdf#:~:text=Collateral%20mechanisms%20can%20range%20from%20letters%20of,risk-taking%20capital,%20and%20help%20manage%20liquidity%20risk.
https://assets.lloyds.com/media/2db6c3c3-3b7a-48d9-b49f-f36bd8952246/Collateralised%20Reinsurance%20-%20Best%20Practice%20-%20August%202024%20FINAL.pdf#:~:text=Collateral%20mechanisms%20can%20range%20from%20letters%20of,risk-taking%20capital,%20and%20help%20manage%20liquidity%20risk.
https://assets.lloyds.com/media/2db6c3c3-3b7a-48d9-b49f-f36bd8952246/Collateralised%20Reinsurance%20-%20Best%20Practice%20-%20August%202024%20FINAL.pdf#:~:text=Collateral%20mechanisms%20can%20range%20from%20letters%20of,risk-taking%20capital,%20and%20help%20manage%20liquidity%20risk.
https://assets.lloyds.com/media/2db6c3c3-3b7a-48d9-b49f-f36bd8952246/Collateralised%20Reinsurance%20-%20Best%20Practice%20-%20August%202024%20FINAL.pdf#:~:text=Collateral%20mechanisms%20can%20range%20from%20letters%20of,risk-taking%20capital,%20and%20help%20manage%20liquidity%20risk.
https://assets.lloyds.com/media/2db6c3c3-3b7a-48d9-b49f-f36bd8952246/Collateralised%20Reinsurance%20-%20Best%20Practice%20-%20August%202024%20FINAL.pdf#:~:text=Collateral%20mechanisms%20can%20range%20from%20letters%20of,risk-taking%20capital,%20and%20help%20manage%20liquidity%20risk.
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Credit Rating’s Impact on Regulatory Capital

 Regulatory Framework
Many regulatory frameworks (such as RBC, Solvency I,
and ICS) directly link the capital charge for reinsurance
recoverables to credit ratings, and embedded within their
insurance statutory regime and regulatory process.

* Practical Implications

Credit rating clauses in reinsurance contracts can affect the
cedent’s regulatory capital calculation. Working with highly
rated reinsurers can reduce capital requirements, whereas
lower-rated reinsurers require higher risk capital to be held.
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Credit Rating’s Impact on Regulatory Capital by Regions

China

EoH=% AREASHERSE LFE KSR
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HE, 0), BRASHF NS FRAEE A HEX A Max
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(Bl —Z 5 2t F40 1 Ak % B o R &4 69 AT E,
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200%3; 11+ 0.008

[150%, 200%) 0.013

[100%, 150%) 0.047

[50%, 100%) 0.261

50% 0L T % 7 it 5{5; CEYCTT ) R

AAA 0.030

AA+ 0.036

AA 0.046

RA: 0.056

P A+ 0.069
Iir/; n 0.087
W A 0.107
BBB+ 0.134

BBB 0.167

BBB- 0.209

st 0.494

Excerpted from: CROSS II-Rule
No.9 Minimum capital for credit risk

Table 19

Counterparty Default and Other Risk Factors
Columm 1 Columan 2
Credit rating band Risk factors
1 04%
2 0.8%
3 1.6%
4 40%
5 84%
6 16.0%
7 388%
Unrated 6.2%

Hong Kong
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8 & 5 - B

Specified rating agency
&P AM Bext
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Ratings Ratings Inc. DERS
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Excerpted from: Cap. 41R
Insurance (Valuation and
Capital) Rules
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How Credit Ratings Are Assigned- An AM BEST Approach

Rob Curtis — CEO & Managing Director, AM Best Asia-Pacific
Judy Li- Market Development Manager (Greater China), AM Best Asia-Pacific

Seminar at Shanghai International Reinsurance Exchange-Session 2

22 April 2026
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Introduction of BCR

(Best’s Credit Rating)




What is a Best’s Credit Rating?

»>BCR:

ICR

bb+
A forward-looking independent and objective m
opinion regarding an insurer’s, issuer’s or aa

financial obligation’s relative creditworthiness. -
- u
. .. : Ve : b- C+
An independent opinion of an insurer’s financial
strength and ability to meet its on-going ccct M o
) : S ccc
insurance policy and contract obligations

zzz*
>ICR:
An independent opinion of an entity’s ability to - u

meet its ongoing financial obligations

ICR = Issuer Credit Rating

FSR = Financial Strength Rating

Note: D is used for non-insurers and securities. Scales E to NR not
shown.
The rating symbols A++, A+, A, A-, B++, B+ are registered certification marks of A.M. Best Rating Services, Inc.




The Interactive Rating Process

» The foundation of the rating process is an
ongoing dialogue with the rated company’s
management

» Key rating drivers:
- Balance Sheet Strength
- Operating Performance
- Business Profile
- Enterprise Risk Management

Compile
Information

PR

Discuss
with
Company

Perform
9 Analysis

Monitor
Activities ‘

Disseminate Determine
Rating Rating




Typical Rating Timeline (Full Rating)

[Rated
Company] [Analytical
Management [Rated
Meeting & Company & Team]
Requested Analytical Team] Rating
Information Management Committee
Preparation Meeting Meeting
(2-4 weeks) (1day) (1day)
[Analytical [Analytical [Rated
Team] Team] Company]
Preview provided Post-MM Feedback on
materials analysis Press Release
_ ( 6-8 weeks) and Credit
(2 -4 weeks) Report
(10 calendar
days)




The Interactive Rating Process
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The Interactive Rating Process

AM Best’s Insurance Market Briefing - SIRC

AM Best

Polling Question — Final Vote

« Ratings are determined by a rating
committee, by simple majority vote

A Snap at Mock Rating Committee at AM BEST Market Briefing at
21st Singapore International Reinsurance Conference
https://player.vimeo.com/video/1134237608?h=5b79192208&badge=0&autopause=0&playe

r_id=0&app_id=58479
AM
- BEST
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Overview of AM Best’s Rating

Methodology




Best’s Credit Rating Methodology (BCRM)

« AM Best’s interactive rating process is intended to provide an opinion of a company’s ability to
meet its ongoing obligations

» The building blocks of AM Best'’s ratings process are outlined below

Maximum + 2

| \
I I
[ |
Country Risk | |
) 7N ) N YN Y
Balance Oberatin Business Enterprise Comprehensi _ _
Sheet Per?ormangce Profile Risk ve Rating Issuer Financial
Strength [ _— MR Management l Adjustment [ Lift/Drag Credit Strength
(+2/-3) (+2/-2) Rating Rating
Baseline (+1/-4) (+1/-1)
N y, \_ /U / - /AN /NG /

10



Balance Sheet Strength




BCRM Building Blocks: Balance Sheet Strength

)

Balance
Sheet
Strength

Baseline

Country Risk

O

Operating

- Performance

(+2/-3)

\ A

- S

)

Business

- Profile -

(+2/-2)

)

Enterprise
Risk

(+1/-4)

\ A

Management n

- /

)

Comprehensive

(+1/-1)

Adjustment [

)

Rating
Lift/Drag

- s

—

Balance Sheet Strength Components

+ BCAR Assessment

e Stress Tests

* Liquidity

« Asset-Liability Management

* Internal Capital Models

* Financial Leverage

+ Operating Leverage

* Interest Coverage

* Quality of Capital

* Quality of Reinsurance

 Reinsurance Dependence

Reinsurance Appropriateness

* Fungibility of Capital

« Quality of Assets

* Financial Flexibility

« Strength of Reserves

12

Issuer
Credit

Rating Balance Sheet

Strength Baseline
Assessment

Strongest a+/a

Very Strong al/a-

Strong a-/bbb+

Adequate
bbb+/bbb-

Weak bb+/bb-

Very Weak b+ and
below

AM
CBEST
SINCE 1899 ®



Best’s Capital Adequacy Ratio (BCAR)

* Primary quantitative tool used to evaluate balance sheet strength is BCAR

BCAR = (Available Capital - Net Required Capital)

Available Capital x 100
VaR Level (%) BCAR BCAR Assessment
99.6 > 25 at 99.6 Strongest
99.6 >10 at 99.6 & < 25 at 99.6 Very Strong
99.5 >0 at99.5 & <10 at 99.6 Strong
99 >0at99 & <0 at99.5 Adequate
95 >0at95 & <0at99 Weak
95 <0at9s Very Weak

13



|5 XS

ERXE: —ERFERHIXNG - mmzX X R A SR M SRS REE
7RI REIE A A T 5200

A ETF:

EWREARE: — N ZEHTE T R ITIHEFEER G5 HIBE

999999999

14



Country Risk

Macroeconomy

Economic Risk Prospects CRT - 1

Lowest Risk

Government Finance

Business Environment

Government Stability

Political Risk
Social Stability
Legal System I
Financial System Risk Banking System ::. e
e'siag;r . " >

Reporting Standards & Regulation

Non-Insurance ]
Sovereign Debt

CRT-5
Highest Risk

Government & Legislation

Supervisory Authority

Insurance {
Insurer Accountability

AM
CBEST
SINCE 1899 ®
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Country Risk Tiers in Asia Pacific

CRT 1 CRT 4

* Australia India
. Singapore * |[ndonesia
CRT 2 » Philippines
e Sri Lanka
« Hong Kong « Vietnam
« Japan

 Macau CRT 5

« New Zealand

 Bhutan
« South Korea . Cambodia
« Taiwan . Laos
CRIFS  Micronesia
. China . Cook Islands * Mongolia
. Malaysia  Myanmar
. Thailand * Nepal
« SriLanka As of 7 Apr 2026

CBESTY
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BCRM Building Blocks: Balance Sheet Strength

Country Risk
N7 N/ N s\ N [ I
Balance . Enterprise
Operating Business P ;
Sheet Risk Comprehensive . Issuer
Performance i . Rat
Strength W | AILE M8 Management M Adjustment [ Lif?ll;gg Credit
] Rating
Baseline (A, H2s) (+1/-4) (+1/-1)
\_ A\ VAN AN L SN/

Country Risk Tier

v CRT-1 CRT-2 CRT-3 CRT-4 CRT-5

% Strongest at/a at/a ala- a-/bbb+ bbb+/bbb

g ‘E g Very Strong ala- ala- a-/bbb+ bbb+/bbb bbb/bbb-

é % g Strong a-/bbb+ a-/bbb+ bbb+/bbb/bbb- bbb/bbb-/bb+ bbb-/bb+/bb

ig Qﬁt Adequate bbb+/bbb/bbb- bbb+/bbb/bbb- bbb-/bb+/bb bb/bb- bb/bb-/b+

é Weak bb+/bb/bb- bb+/bb/bb- bb-/b+/b b+/b/b- b/b-Iccc+
Very Weak b+ and below b+ and below b- and below C(l:)ce-ll-oawd cs;zcvd

AM
CBEST
SINCE 1899 ®
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Operating Performance

999999999
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BCRM Building Blocks: Operating Performance

Country Risk
/T 4 N/~ A YYD
alance ‘ . Enterprise
Sheet Pgrrf’g:;tlar:iie B;:rf'ﬁ:s Risk Comprehensive Rating
Strength W | ™ Management M Adjustment [ Lift/Drag
e (+213) (#262) (+1/-4) (+1/-1) Operating
\_ y 9 VAN / \ / \ J N/ Performance
(+2/-3)
Assessment
‘ Very Strong +2
" Strong +1
llig(:firr\rl\:\r:;ncge Investment Ratio Total Operating Earnings
. Loss Ratio - Net Yield on « Pre-Tax Return Adequate 0
. Expense Ratio Invested Assets on Revenue ]
.C P bined Rati * Pre-Tax Total Return (ROR) Marginal -1
ombined Ratio on Invested Assets * Operating Ratio
« Operating ROE Weak -2
Very Weak -3

AM
CBEST
SINCE 1899 ®
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Business Profile

999999999
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BCRM Building Blocks: Business Profile

Country Risk
4 N Y~ Y[\ N D
Balance . Enterprise
Operating Business P ;
Sheet . Risk Comprehensive i
Strength Performance r| Profile - Mg et B Adjustment M I_?atmg
Lift/Drag
Baseline (+2/-3) (+2/-2) (+1/-4) (+1/-1)
\_ AN AN VAN AN AN /

Issuer
Credit
Rating

Business profile is a qualitative component that directly affects the quantitative measures.

Business Profile Review Components

Market position

Degree of competition

Management quality
Regulatory, event, market and

Product/Geographic Concentration

Distribution channels

Pricing sophistication & data

quality

country risks

Product risk

Innovation

21

Business Profile
(+2/-2)

Assessment

Very Favorable +2

Favorable +1
Neutral 0
Limited -1

Very Limited -2

AM
CBEST
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Impact of Operating Performance & Business Profile on Balance Sheet
Strength

Impact of Operating Performance and Business Profile on Balance Sheet Strength

Impact of Operating Impact of
Performance Business Profile

Strongest < profile > susta'mab\e
s

ine
strong %“;g:atmgperformance

—

Balance Sheet Strength

Very
Weak
Current Future
Balance Balance
Sheet Sheet
Strength Strength
Time

AM
CBEST
SINCE 1899 ®
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BCRM Building Blocks: Enterprise Risk Management

Country Risk
N\ N/ N N/ N )
Balance . . Enterprise
Operating Business . P ;
Sheet . Risk Comprehensive : Issuer
Perf
Strength - erformance - Profile - Management n Adjustment | Lﬁflg:gg Credit
. Rating i i
Baseline e (22) (+11-4 (+11-1) “Management
\_ AN AN VAN AN SN/ (+1/-4)
A Assessment
. . . Very Strong +1
Framework Assessment Components Risk Evaluation Review Components
Risk identification and reporting Product & Operational risk Appropriate 0
underwriting risk
Risk appetite and tolerances inal -
! Ppetl Reinsurance risk Concentration risk Marginal -1
Stress testing and non-modelled risks Legislative/ regulatory/ Investment risk Weak -2
. judicial/economic risk
Risk management and controls
R o risk Liquidity & capital Very Weak -3/4
Governance and risk culture eserving s management risk
AM
. GEST
SINCE 1899 ®
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BCRM Building Blocks: Comprehensive Adjustment & Lift/Drag

Country Risk
Y AV N 7 N\ N [ )
Balance . Enterprise
Operat i P
Sheet PerI::rrran;z%e B;:::ﬁ:s Risk Comprehensive Rating Issuer
Strength [l | M8 Management M Adjustment M Lift/Drag Credit
- Rating
Baseline (+2/-3) (+2/-2) (+1/-4) (+1/-1)
\_ A\ /L VAN AN SN\

Lift / Drag Considerations

Critical to the Group’s Strategy 0

Contribution to Group Earnings

Brand / Reputation

Necessary for Rate Flexibility

Guarantee / Maintenance Agreement -

25

Provides Source of Diversification
Integration into Group Earnings
Necessary for Licensing
Regulatory Protection

Reinsurance Support
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Recap on Building Blocks
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Building Block Approach Recap

Maximum + 2

| |
| |
Country Risk : :
4 N N [ ) 4 N ) 4 )
B;:\ance Operating Business Enterprise Risk Comprehensive ) )
eet . : . Financial
Strenath Performance Profile Management Adjustment Rating St
g _— — — — BN | ift/Drag frer r?g
Baseline (+2/-3) (+2/-2) (+1/-4) (+1/-1)
- 4\ N W, NG /O / - Y

CBESDY
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BCRM Building Blocks: Issuer Credit Rating vs. Financial Strength Rating

Issuer Credit Ratings Long-Term ICR FSR Financial Strength Ratings
An independent opinion of an An independent opinion of an
issuer/entity's ability to meet =GR GER At+ insurer's financial strength and
its ongoing senior financial aa, aa- A+ ability to meet its ongoing
obligations. This rating is insurance policy and contract
. . at, a A C . C .
assigned to insurance obligations. This rating is assigned
companies and related a- A- to insurance companies.
holding companies and other bbb+, bbb B++
legal entities authorized to
issue financial obligations. bbb- B+
bb+, bb B
bb- B-
b+, b C++
b- C+
ccc+, ccc C
ccc-, cC C-
c D

AM
T GESb
8 SINCE 1899 ®



What are the Characteristics of Highly-Rated AM Best (Re)insurers?

« Superior and stable risk-adjusted capitalisation across the various confidence levels

« Strong, predictable and sustainable operating profitability developed from a favourable lower-
risk liability profile, with results exhibiting limited volatility

« Strong and stable operating cash flows, with books of business demonstrating favourable
retention trends

« Diversified earnings and revenue streams

« Consistency of key metrics compared with peers

« Competitive advantage in branding, customer experience, investments, and/or underwriting
« Competitive market position leading to pricing power in core business lines

» Effective use of technology/data analytics which positively impacts performance

« Market-leading distribution system

« Comprehensive and proactive enterprise risk management

* Long-term, well-developed business strategy that has been tested over time

« Strong management team

« Key operations in stable regulatory environments

29
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AM Best Contact Information

Rob Curtis — Co-CEO & Managing Director Judy Li— Market Development Manager
AM Best — Rating Services (Greater China)
6 Battery Road, #39-04, Singapore, 049909 AM Best — Rating Services
Tel: +65 6303 5007 | Mobile: +65 9633 6118 (no SMS) 6 Battery Road, #39-04, Singapore, 049909
Email: rob.curtis@ambest.com Tel: +65 63035011 | Mobile: +65 96363678 (no SMS)

Email: judy.li@ambest.com
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Disclaimer

© AM Best Company, Inc. (AMB) and/or its licensors and affiliates. All rights reserved. ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND
NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY
MEANS WHATSOEVER, BY ANY PERSON WITHOUT AMB’s PRIOR WRITTEN CONSENT. All information contained herein is obtained by AMB from sources believed by it to be
accurate and reliable. AMB does not audit or otherwise independently verify the accuracy or reliability of information received or otherwise used and therefore all information
contained herein is provided “AS IS” without warranty of any kind. Under no circumstances shall AMB have any liability to any person or entity for (a) any loss or damage in whole
or in part caused by, resulting from, or relating to, any error (negligent or otherwise) or other circumstance or contingency within or outside the control of AMB or any of its directors,
officers, employees or agents in connection with the procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such information, or
(b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoever (including without limitation, lost profits), even if AMB is advised in advance of the
possibility of such damages, resulting from the use of or inability to use, any such information. The credit ratings, financial reporting analysis, projections, and other observations, if
any, constituting part of the information contained herein are, and must be construed solely as, statements of opinion and not statements of fact or recommendations to purchase,
sell or hold any securities, insurance policies, contracts or any other financial obligations, nor does it address the suitability of any particular financial obligation for a specific
purpose or purchaser. Credit risk is the risk that an entity may not meet its contractual, financial obligations as they come due. Credit ratings do not address any other risk,
including but not limited to, liquidity risk, market value risk or price volatility of rated securities. AMB is not an investment advisor and does not offer consulting or advisory services,
nor does the company or its rating analysts offer any form of structuring or financial advice. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS,
COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR
MADE BY AMB IN ANY FORM OR MANNER WHATSOEVER. Each credit rating or other opinion must be weighed solely as one factor in any investment or purchasing decision
made by or on behalf of any user of the information contained herein, and each such user must accordingly make its own study and evaluation of each security or other financial
obligation and of each issuer and guarantor of, and each provider of credit support for, each security or other financial obligation that it may consider purchasing, holding or selling.
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