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Market Segment Outlook:
Italy Non-Life Insurance

AM Best is maintaining its Stable outlook on Italy’s non-life insurance segment. The outlook
reflects the following factors:

* Top line growth although repricing actions expected to decelerate.

* Additional fiscal burden from the 2026 Budget Law expected to be manageable.
* Non-motor lines of business are gaining relevance.

* Stable regulatory environment.

Top Line Growth Although Repricing Actions Expected to Decelerate

AM Best expects gross written premium (GWP) in Italy’s non-life insurance segment to continue
on a steady growth trend during 2026 across all lines of business, although at a slower pace than
in recent years as rate adjustments are expected to decelerate, most notably in the motor line of
business.

Additionally, AM Best expects the segment to continue to exhibit solid profitability over the next
12 months, benefiting from previous years’ price increases earning into premiums.

Based on statistics from Associazione Nazionale fra le Imprese Assicuratrici (ANIA), in the three
year period 2023-2025 the average premium for motor third-party liability coverage increased by
a compound annual growth rate of 4.7%, boosted by repricing actions put in place by insurers to
offset claims inflation. Considering that the segment remains highly competitive despite being
highly concentrated—the three largest groups account for roughly half of the market in terms of
GWP—oprice adjustments are expected to moderate as inflation cools and competition intensifies.

However, the current geopolitical tensions have the potential to trigger new inflationary pressures
and challenge rate adequacy once again.

Additional Fiscal Burden from the 2026 Budget Law Expected to be Manageable

The 2026 Budget Law introduces a permanent contribution from Italian banks and, to a lesser
extent, insurance companies. Provisions in the law include the suspension of Deferred Tax
Asset (DTA) deductions, and a 2% increase in the regional tax on production activities (IRAP).
Additionally, the law revises the Insurance Premium Tax to a flat 12.5% rate on all car-related
covers that were previously subject to a lower tax rate.

AM Best expects these measures will not place significant pressure on profit margins for non-
life insurers, with the impact largely manageable as additional costs will likely be passed on to
policyholders.
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Non-Motor Lines of Business are Gaining Relevance

Motor continues to dominate Italy’s non-life segment, accounting for approximately 40% of total
GWP. However, non-motor lines out-grew motor in 2025 with a GWP growth rate of 7.1% compared
to 5.6%, according to ANIA, benefiting risk diversification for Italy’s non-life insurers.

AM Best expects strong demand for non-motor coverages to continue in 2026, further supported
by the law requiring corporate entities to buy coverage against earthquakes, floods, inundations and

landslides. This law became fully effective on March 31, 2026.

Stable Regulatory Environment
The Italian regulatory environment is expected to remain consistent and in line with the rest of the
European Union (EU).

The review of Solvency I1, to be implemented by January 2027, will bring some capital relief to the
sector, primarily driven by the use of a lower cost of capital ratio in the calculation of the risk margin.
In addition, the review includes a number of refinements of measures aimed at stabilising the solvency
ratio against short-term volatility.

Economic Overview

According to the International Monetary Fund’s (IMF) April 2026 projections, Italy’s real gross
domestic product (GDP) growth is expected to remain at 0.5% in 2026 and 2027. Growth will be
supported by the EU’s Next Generation transfers and the country’s services sector. While economic
growth has remained positive, it lags the Euro Area which is projected to grow by 1.1% and 1.2%
in 2026 and 2027, respectively. Short-term risks to the downside include higher US tariffs, a
stronger euro and ongoing global uncertainty. Longer-term structural challenges include an aging
population and a shrinking workforce, though recent immigration inflows should somewhat
mitigate the issue.

Inflation is projected to rise from 1.6% in 2025 to 2.6% in 2026 and 2.4% in 2027, which is above
the European Central Bank’s (ECB) target of 2.0%. The ECB last lowered its policy rate in June
2025 to 2.0% and has kept rates unchanged since then. A renewed rise in energy-driven inflation
would likely complicate the monetary policy outlook by delaying further easing and requiring the
ECB to maintain a restrictive stance for longer.
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GUIDE TO BEST’S MARKET SEGMENT OUTLOOKS

A market segment outlook reflects AM Best’s forward-looking assessment of the expected operating environment and conditions within a segment over the next 12 months. It is based on factors such as economic
conditions, the regulatory environment, the competitive landscape, as well as performance trends and other considerations. The outlook provides context for how these factors collectively shape the segment’s trajectory.

ABest’s Market Segment Outlook, like a Best's Credit Rating Outlook for a company, can be Positive, Negative, or Stable.

Best’s Market Segment Outlook

Positive APositive outlook indicates that market conditions are expected to improve or support operations and strong performance within the segment over the next 12 months.

Stable A Stable outlook suggests that market conditions are expected to remain broadly consistent with the current environment, with no material positive or negative shifts anticipated with the segment over
the next 12 months.

Negative ANegative outlook signifies that market conditions are expected to deteriorate or present challenges to operations and performance within the segment over the next 12 months..
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Best’s Financial Strength Rating (FSR): an independent opinion of an
insurer’s financial strength and ability to meet its ongoing insurance policy and
contract obligations. An FSR is not assigned to specific insurance policies or
contracts.

Best’s Issuer Credit Rating (ICR): an independent opinion of an entity’s
ability to meet its ongoing financial obligations and can be issued on either a
long- or short-term basis.

Best’s Issue Credit Rating (IR): an independent opinion of credit quality
assigned to issues that gauges the ability to meet the terms of the obligation
and can be issued on a long- or short-term basis (obligations with original
maturities generally less than one year).

Best’s National Scale Rating (NSR): a relative measure of credit-
worthiness in a specific local jurisdiction that is issued on a long-term basis
and derived exclusively by mapping the NSR from a corresponding global ICR
using a transition chart.

Rating Disclosure: Use and Limitations
A Best’s Credit Rating (BCR) is a forward-looking independent and objective opinion
regarding an insurer’s, issuer’s or financial obligation’s relative creditworthiness.
The opinion represents a comprehensive analysis consisting of a quantitative and
qualitative evaluation of balance sheet strength, operating performance, business
profile, and enterprise risk management or, where appropriate, the specific nature
and details of a security. Because a BCR is a forward-looking opinion as of the
date it is released, it cannot be considered as a fact or guarantee of future credit
quality and therefore cannot be described as accurate or inaccurate. A BCRis a
relative measure of risk that implies credit quality and is assigned using a scale with
a defined population of categories and notches. Entities or obligations assigned
the same BCR symbol developed using the same scale, should not be viewed as
completely identical in terms of credit quality. Alternatively, they are alike in category
(or notches within a category), but given there is a prescribed progression of
categories (and notches) used in assigning the ratings of a much larger population
of entities or obligations, the categories (notches) cannot mirror the precise
subtleties of risk that are inherent within similarly rated entities or obligations. While
a BCR reflects the opinion of A.M. Best Rating Services, Inc. (AM Best) of relative
creditworthiness, it is not an indicator or predictor of defined impairment or default
probability with respect to any specific insurer, issuer or financial obligation. A BCR
is not investment advice, nor should it be construed as a consulting or advisory
service, as such; it is not intended to be utilized as a recommendation to purchase,
hold or terminate any insurance policy, contract, security or any other financial
obligation, nor does it address the suitability of any particular policy or contract for
a specific purpose or purchaser. Users of a BCR should not rely on it in making any
investment decision; however, if used, the BCR must be considered as only one
factor. Users must make their own evaluation of each investment decision. A BCR
opinion is provided on an “as is” basis without any expressed or implied warranty.
In addition, a BCR may be changed, suspended or withdrawn at any time for any
reason at the sole discretion of AM Best.
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