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Introducing Today’s Panel

- BEST

Our Insight, Your Advantage™



Disclaimer

Copyright © 2021 b¥_A.M. Best Company, Inc. and/or its affiliates (collectively, “AM Best”l}. All rights reserved. No_ﬁart of this report or
document may be distributed in any written, electronic, or other form or media, or stored in_a database or retrieval system, without the prior written
permission of’AM BEST. For additional details, refer to our Terms of Use available at AM BEST’s website: ww _ . All'information
contained herein was obtained by AM BEST from sources believed by it to be accurate and reliable. Notwithstanding the foregoing, AM BEST does not
make any representation or warranty, expressed or implied, as to the accuracy or completeness of the information contained herein, and all such
information |s_|prowded on an “as is” and “as available” basis, without any warranties of any kind, either express or implied. Under no circumstances
shall AM BEST have any liability to any person or entity for (a) any loss or damage of any kind, in whole or in part caused by, resu_ltmg_ from, or relating
to, any error (negligent or otherwise) or other circumstance or contingency within or outside the control of AM BEST or any of its directors, officers,
employees, or agents in connection with the procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any
such information, or (b) any direct, indirect, special, consequential, compensatory,” punitive or incidental damages whatsoever (including without
limitation, personal m;uay, _Fam and suﬁerlngg, emotional distress, loss of revenue, loss of present or prospective profits, loss of business or anticipated
savings, or loss of goodwill) resulting from the use of, or inability to use, any such information, in each case, regardless of (i) whether AM BEST was
advised in advance of the possibility of such damages, (ii) whether such damages were foreseeable, and (iii) the legal or equitable theory (contract, tort
or otherwise) upon which the claim is based. The credit ratings, performance assessments, financial reporting analysis, projections, and any other
observation, position or conclusion constituting part of the information contained herein are, and shall be construed solely as, statements of opinion and
not statements of fact or recommendations to purchase, sell or hold any securities, insurance policies, contracts or any other financial obligations, nor
do they individually or collectively address the suﬁ[ablIltY_ of any particular financial obligation for a specific purpose or purchaser. Credit risk is the risk
that an entity may'not meet its contractual, financial obligations as they come due. Service performance risk is the risk that an entity may not meet its
contractual serviCe performance obligations on behalf of its insurance partners. Con_sequent!?_/, neither credit ratings nor performance assessments
address any other risk, including but not limited to, Il%wdn risk, market value risk or price volatility of rated securities. NO WARRANTY, EXPRESS OR
IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY
SUCH RATING OR ASSESSMENT OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY AM BEST IN ANY FORM OR MANNER
WHATSOEVER. Each credit rating, performance assessment or other opinion_must be weighed solely as one factor in any investment or purchasin

decision made by or on behalf of any user of the information contained herein. Each such user will, with due care, make its own study and evaluation o
each security or other financial obligation, and of each issuer and guarantor of, and each provider of credit support, and an independent view of service
provider performance for, each security or other financial obligation that it may consider purchasing, holding, or selling or for each service contract that
It may consider _entering into. For additional detail on credit ratings or performance assessments, and their respective scales, usage, and limitations,
refer to the Guide to Best's Credit Ratings ( ) or the Guide to Bests Performance Assessments

)-
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http://www.ambest.com/terms
http://www.ambest.com/ratings/index.html
https://www.ambest.com/ratings/assessmentMethodology.html

Disclaimer

US Securities Laws explicitly prohibit the issuance or maintenance of a credit rating where a person involved
in the sales or marketing of a product or service of the CRA also participates in determining or monitoring the
credit rating, or developing or approving procedures or methodologies used for determining the credit rating.

No part of this presentation amounts to sales /| marketing activity and AM Best’s Rating Division
employees are prohibited from participating in commercial discussions.

Any queries of a commercial nature should be directed to AM Best's Market Development function.
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Global Reinsurance Market — Discussion Outline

Outlook: Stable Outlook — Drivers Remain in Flux \
More Complex and Changing Risk Environment

Results Stabilization: Improving Pricing, Terms

Market Well Capitalized. Subject to Asset Volatility

Continued Economic and Geopolitical Uncertainty

The Evolving Role of Reinsurance

Our Insight, Your Advantage™




Global Reinsurance Market Outlook — Stable

More complex risk environment.
Secondary perils. Emerging risks

Modelling challenges/forward looking.
Inability to model human behavior and
government intervention. Social inflation

Economic uncertainty: inflation, rising
interest rates, risk of recession

Investors re-assessing their risk appetite

Risk of becoming less relevant in the
broader economy

CBESD>
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Sustained upward pricing trends,
improving terms and conditions

More stable results following shifts in
business mix. Positive reserve
development

Segment remains well capitalized but
subject to asset market volatility.
Available # Dedicated capital

Underwriting discipline

Strong demand from cedents.
Opportunities from uncertainty and

emerging risks?



Global Reinsurance Market

More Complex and
Changing Risk Environment

~ QBESDY
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Global Reinsurance Market Performance
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Reinsurers' Median Weighted Average Cost of Capital (WACC)
Compared to Median Return on Equity (ROE) (%)
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Our Insight, Your Advantage™

Source: Bloomberg
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Global Reinsurance Market Performance

Return on Equity

9.7%

Five Year Average 4.4%

2017 2018 2019 2020 2021

- BEST.

Our Insight, Your Advantage™
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Source: AM Best data and research



Risk Modelling Challenges

Q Traditional risks becoming more unpredictable

- T Ea @ -
TN - é i Pt

Past over-reliance /| complacency on cat models?
Commoditized view of risk? .

Greater impact from human behavior and
government intervention

stable, but modelling still in early stages

Q Casualty / specialty “seem” attractive and more

Our Insight, Your Advantage™




Global Reinsurance — Primary Insurance vs. Reinsurance (%)

Allocation by Net Premium Written

2018 2019 2020 2021

EPrimary ®Reinsurance

AM
I (B-Esb
Our Insight, Your Advantage™ SINCE a9
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Source: AM Best data and research



Global Reinsurance Market

Results Stabilization:
Improving Pricing, Terms

~ QBESDY

Our Insight, Your Advantage™
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Property Catastrophe Rate-on-Line and Third-Party Capital

Rate-on-Line (%) ® Third-Party Capital (USD billion) ®

171

2014 2015 2016 2017 2018 2019 2020 2021 2022
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Source: Guy Carpenter, Artemis, and AM Best



Global Reinsurance Market Performance

Loss and Expense Ratios and Positive Loss Reserve Development

110.3%
104.4% 102.6%

LR 100.0%

2017 2018 2019 2020 2021 Five Year Average

mmm | oss Ratio mmm Expense Ratio Combined Ratio (Labelled at top of columns) Loss Reserve Development

«CBEST

Our Insight, Your Advantage™
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Source: AM Best data and research




Global Reinsurance Market Performance by Reinsurance Sector (1 of 2)

Loss Ratio M Expense Ratio ll Combined Ratio and Five-Year Average Return on Equity

European “Big Four” U.S. & Bermuda
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Combined Ratios labelled at top of columns. 16
Source: AM Best data and research



Global Reinsurance Market Performance by Reinsurance Sector (2 of 2)

Loss Ratio ll Expense Ratio ll Combined Ratio and Five-Year Average Return on Equity

Lloyd’s Asia Pacific

110.3¢
% 99.9% 100.4% 101.0% 100.9% 101.4%

70.3% 73.4% 74.7%

114.0%

104.6% 102.1%

39.2%
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Positive Loss Reserve Development by Reinsurance Sector
3.90

Asia Pacific
does not report
Loss Reserve Development
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- QEEST

Our Insight, Your Advantage™

Combined Ratios labelled at top of columns. 17
Source: AM Best data and research



Global Reinsurance Market

Market Well Capitalised,
Subject to Asset Volatility

~ QBESDY

Our Insight, Your Advantage™
18



Global Reinsurance Market Capital

Estimate — Total Dedicated Reinsurance Capital (USD billions)

568
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432 436

420
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= Traditional m Third-Party

Our Insight, Your Advantage™

19
Notes and Sources: Estimates by Guy Carpenter and AM Best
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Global Reinsurance Market Capital

Capital Utilisation (USD billions)

127

2017 2018 2019 2020 2021 2022¢

mmm Capital Depletion Needed to Reach 10% @ 99.6 BCAR (USD billions) =@=Capital Utilisation at 25% VaR 99.6% BCAR (%)

-~ BEST.
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Global Reinsurance — Catastrophe Bonds

o Spread (%) M to Expected Loss (%) M Loss Multiple
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Our Insight, Your Advantage™

Notes: Expected Loss and Spread are US dollar weighted. Loss Multiple defined as 21
Ratio of Spread to Expected Loss. Source: AM Best data and research



Global Reinsurance — Top 15 ILS Funds (2021)

Assets Under

Management
(USD billions) Change in AUM Funds Location ILS Fund Managers Acquisitions
RenaissanceRe Holdings Ltd 10.8 A Bermuda
Nephila Capital 8.6 v Bermuda Purchased by Markel 2018
Fermat Capital Management, LLC 8.3 A Westport, Connecticut
LGT ILS Partners Ltd 7.5 A Pfaeffikon, Switzerland
Leadenhall Capital Partners LLP 6.2 A London Purchased by Amlin 2014
Credit Suisse Insurance Linked Strategies Ltd 5.2 v Zurich, Switzerland
Securis Investment Partners LLP 4.6 v London Northill bought out Swiss Re in 2012
Stone Ridge Asset Management 4.5 v New York
Elementum Advisors, LLC 4.3 A Chicago, IL White Mountains purchased 30% stake in
2019
Aeolus Capital Management Ltd 4.0 Bermuda Purchased by Elliott in 2016
Schroder Investment Management 4.0 A London
Twelve Capital AG 3.9 v Zurich, Switzerland
AlphaCat Managers 3.7 v Bermuda Purchased by AIG in 2018
Swiss Re 3.2 A Bermuda
Hudson Structured Capital Management Ltd 3.0 A Bermuda
Top 15 Fund Managers 81.8 v
AM
I (B-EST
SINCE 1884

Notes: Renaissance Re includes Top Layer, DaVinci, Langhorn,
Vermeer and Medici.

Source: Artemis 22



Global Reinsurance Market
Continued Economic and

Geopolitical Uncertainty

~ QBESDY

Our Insight, Your Advantage™
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Continued Economic Uncertainty

Consumer Price Index

Bank Interest Rates on New Loans to, and Deposits From, Euro Area Corporations
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Our Insight, Your Advantage™

Sources: U.S. Department of Labor, European Central Bank, Federal Reserve Bank of
New York, S&P.

2017

24

2020

2021

- BEST

2018
u S&P 500




Global Reinsurance Market

The Evolving Role of Reinsurance

~ QBESDY

Our Insight, Your Advantage™
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The Evolving Role of Reinsurance

N4
Increasing exposure to emerging and intangible
risks
N\

: - 9 - - - - ’ ‘

Changing climate and demographic trends

-
A% 30 .. B ANEE'N
s ’ g
Protection shortfalls -
"
} ) T W v L)
Potential for product innovation -, -
o \,

- CBESDY
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Global Reinsurance Market

Stable Outlook
(Recap)

~ QBESDY

Our Insight, Your Advantage™
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Global Reinsurance Market Outlook — Stable

More complex risk environment.
Secondary perils. Emerging risks

Modelling challenges/forward looking.
Inability to model human behavior and
government intervention. Social inflation

Economic uncertainty: inflation, rising
interest rates, risk of recession

Investors re-assessing their risk appetite

Risk of becoming less relevant in the
broader economy

CBESD>

Our Insight, Your Advantage™
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Sustained upward pricing trends,
improving terms and conditions

More stable results following shifts in
business mix. Positive reserve
development

Segment remains well capitalized but
subject to asset market volatility.
Available # Dedicated capital

Underwriting discipline

Strong demand from cedents.
Opportunities from uncertainty and

emerging risks?



Now Available from AM Best

- | AM Best’s current views on
il - reinsurance markets:

Report

Insurance-linked securities

RN Life Reinsurance

Global Reinsurance: Mo nd
Improved Results Following Shift from Mortgage
Property Catastrophe Risks

Lloyd’s

Regional Reinsurance Markets

Top 50 Global Reinsurance Groups

Go to AM Best’s Industry Research pages
or use the QR code below for a direct
download to your device (2.32mb)

AM
I G’ EST )
Our Insight, Your Advantage™ SINCE 1884
30


https://news.ambest.com/research/default.aspx

AM Best’s Upcoming Events — Autumn 2022

October 18
AM Best’s MENA Insurance Market
Briefing — Dubai

Address Boulevard, Downtown Dubai

== October 31 — November 3*
- AM Best’s Insurance Market Briefing
— Singapore International

L Reinsurance Conference (SIRC)
. Heliconia Ballroom, Marina Bay Sands Expo &
gRead Convention Centre * Date to be confirmed

November 9
AM Best’s Europe Insurance Market &
Methodology Briefings — London

etc. Venues, St. Paul’s, London

Our Insight, Your Advantage™

31

Click on an event
for more details and
to register,

or visit ambest.com
and navigate to the
events page

qEE 'IEEIH


https://web.ambest.com/about/events/am-best-hosted-events/2022/mena-insurance-market-briefing---dubai
https://web.ambest.com/about/events/am-best-hosted-events/2022/mena-insurance-market-briefing---dubai
https://web.ambest.com/about/events/am-best-hosted-events/2022/europe-insurance-market-briefing---london-2022
https://web.ambest.com/about/events/am-best-hosted-events/2022/europe-insurance-market-briefing---london-2022
https://web.ambest.com/about/events
https://web.ambest.com/about/events
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