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Corporate Overview

Excess Reinsurance Underwriters Inc. (Excess Re) is a managing general underwriter, founded in 1988, that specializes
in specific and aggregated medical stop-loss Insurance. It offers unique solutions throughout the 50 states. The company
is headquartered in Woodbury, New Jersey, and is one of the first companies in the formation, underwriting, and
administration of consortium stop-loss products and shared risk agreements. Excess Re has been 100% wholly owned by
National Financial Partners (NFP) since 2004 and was a family-owned company prior. NFP provides back-office functions
such as HR, 401k benefits, IT cybersecurity, and licensing expertise. Excess Re has had a uniquely positioned
partnership with sister company Argo Capital Group, Ltd. (Argo), since 1997. Argo is a Bermuda-based risk-bearing entity
that allows Excess Re the resources needed to establish captive programs. Since Argo's founding, Excess Re and Argo
have created distinctive programs for employers, brokers, advisers, and underwriters to assist them in managing and
sharing in risk.

Year End - December 31 Year End - December 31
Key Production Figures: 2024 2023 2022 2021 2020 2024 2023 2022 2021 2020
Top Active Programs Premiums (000) Annual % Changes
Program #1 90,234 96,207 71,034 56,085 46,001 6.2 354 267 219 674
Program #2 71,642 92,065 90,538 92,008 81,044 -22.2 1.7 -16 135 -19.6
Program #3 44,760 32,450 31,683 25,881 27,975 37.9 24 224 -75 -6.7
Program #4 650 978 1,276 1,140 12,761 -33.5 -234 119 -911 -35.0
Total Premiums - Active Programs 207,286 221,700 194,531 175,114 167,781 6.5 140 111 44 57
Total Premiums - All Programs 207,286 221,700 194,531 175,114 167,781 6.5 140 111 44 57

Assessment Rationale

I. Underwriting Capabilities:

Rationale:
. Multi-year record of consistent underwriting profitability supported by

proprietary pricing models and systematic benchmarking against historical
and industry performance targets.

. Tight claims governance and authority thresholds reinforce loss discipline
from quote through settlement.

. Risk-bearing alignment enhances rate adequacy and execution agility.

Excellent

. Willingness to prune non-strategic segments reflects strong adherence to
risk appetite.

Excess Re provides specialized medical stop loss coverage to a variety of commercial business accounts across the
United States.

Excess Re's underwriting performance has been excellent for the current year driven by an organizational focus on risk
selection, product offerings, local knowledge and robust operations such as proprietary data, analytics, benchmarking,
and modeling. The excellent underwriting performance generated through quality operations suggest underwriting
expertise that has proven to be successful for overall results. The enterprise provides coverage across a niche range of
specific and aggregated medical stop loss exposures. The company’s focus is on protecting their loss ratios which have
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been excellent over the recent five-year period. Excess Re has leveraged key underwriting partnerships which allows for
the company to be transparent, flexible and nimble with the authority of a risk bearing carrier.

Excess Re has maintained profitable underwriting results across all programs. The company puts emphasis on their
scientific approach to managing and developing underwriting risk tolerances. Excess Re use of reference based pricing
and well-developed proprietary underwriting system allows the company to adapt and mitigate any pressures the industry
may experience. Their scalable system further allows for customization and implementation of new or expanded coverage
options. Excess Re maintains key partnerships with various entities that allow for retention of assumed risk for each
account written by Excess Re.

The company benefits from its localized market knowledge and internal analytical and modeling abilities. The company
holds claim payment and settlement authority for each program in its portfolio and values the relationship with TPAs in the
timely and efficient management of claims. Excess Re prides itself on the ability to provide measured and disciplined
underwriting.

Il. Governance and Internal Controls:

Rationale:
. Excess Re maintains alignment of interests with carrier partners and,

consistent with its mission, develops mutually beneficial partnerships.

Excellent . Established financial controls, data protection practices, and formal
cybersecurity policies underpin operational resilience.

. Succession planning, cross training, and documented procedures support
operational continuity and mitigate key person risk.

. Limited automatic integration between managing general agents (MGAS)
and third-party administrators (TPAs) is a constraint; however, carrier-
facing underwriting tool integration enhances alignment of interests and
execution.

Excess Re focuses on developing innovative solutions while remaining true to their core principles. A consistent mission
and established controls, policies and procedures align stakeholders across the organization, enhancing operational
efficiency. The company has a defined vision to utilize exceptional underwriting, actuarial, administrative, and
technological talent to develop creative solutions in a dynamic health insurance marketplace. Excess Re is committed to
their mission enabling them to develop deep mutually beneficial partnerships with clients, insurance producers,
administrators, and insurance companies. The alignment of interest developed through strong partnerships enables
Excess Re to be a flexible DUAE with the authority of a risk bearing entity.

Excess Re’s data capture and reporting is configured by their proprietary system that they use to fluently create, process
and implement new product offerings. Excess Re does not share access with their carriers which limits integration but are
taking steps to improve automated integration. A detailed data security program which outlines their network security plan
focuses on four main areas including information and data security, network security, physical and environmental security,
and operations. Adherence to broad policies and procedures supports product creation and subsequent success in the
market. This success can also be traced to an elevated level of compliance with highly detailed programs for liability, data
and network security, business continuation, and service measures. The entity receives support from the holding company
NFP for scale and administration support along with management of key person risk and succession planning.
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Ill. Financial Condition:

Rationale:
. Record of profitable operations from the inception of the organization

supported by stable income sources and positive cash flow.

Excellent . Excellent reconciliation of financials including premium trust accounts,
premium collection, and claims payments.

. Maintains positive retained earnings and paid-in capital along with strong
leverage and coverage ratios; the company has the full support of the
parent, NFP, if there is a need to access capital.

The company has shown a trend of consistent profitable earnings with a positive net worth. Excess Re has had sustained
growth in top and bottom-line results over a long term trend. The company’s primary earnings driver is commissions and
profit contingency.

Management measures its financial success based on performance of the strategy of efficiency in underwriting and
favorable ultimate loss ratios. The company is a capital efficient organization which is viewed as a favorable attribute and
is expected to continue. Management is committed to organic growth within the market and has no leverage or coverage
concerns.

As a function of its delegated underwriting responsibilities the organization handles the security and collection of
premiums by separate trust accounts, claims reserves, and commission remittance to capacity providers. Excess Re
collects all premiums and remits payments on a monthly and quarterly basis. The organization has protection tools in
place in order to leverage strategic partnerships and retain risk on each program.

Excess Re’s capital structure is excellent for an organization of its market size. Excess Re is considered a seasoned
organization reporting profitability since its inception. The company accumulates retained earnings and increases net

worth while sufficiently covering liabilities and expenses. Financial results will be monitored for variance caused by
external market volatility that could impact future results, notably claims costs and specific underwriting expenses.

IV. Organizational Talent:

Rationale:
. Founded and led by a long-tenured management team with deep industry

experience.

Excellent . Leadership’s strategic vision is grounded in a decade of organic growth
and deliberate internal talent development.

. Operates a nimble, flexible, and lean structure, supported by a culture of
accountability and collaboration that adapts effectively to changing market
conditions.

Excess Re’s executive team has extensive experience in the industry and the majority of the executive team has been
with the company for over 20 years. The executive team employs a vision to differentiate Excess Re from its competitors
and to successfully compete in today’s marketplace. The team is committed to organic growth which has proven to be
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accomplished successfully in the past. The company focuses on promoting internally while building out their sales,
underwriting, and claims team.

Excess Re is focused on perpetuating cohesive and responsible underwriting practices. A process is in place for
promoting from within and developing trainees by paring them with experienced members of staff and executives for a
year or more. Excess Re operates a nimble, flexible, and lean structure that has proven to adapt to varying conditions in
the market. Excess Re’s organizational structure is appropriate for its scale of operations. There are clear lines of
reporting up the organizational structure.

AM Best expects the quality and quantity of its staff to continue to develop as appropriate for an organization of its size
and scope.

V. Depth and Breadth of Relationships:

Rationale:
. Long-tenured capacity partners with contractual protections. Recent

carrier transition executed without disruption.

Excellent . Relationship count is intentionally focused with contingency plans with risk
mitigation strategies offsetting concentration risk.

. Consistent results across regions reinforce partner confidence, supporting
deeper, longer-tenured carrier relationships.

Excess Re has a generous spread of coverage in states across the country and supported by a good mix of carriers that
have partnered with the organization. The company maintains a geographical market reach and market cap, while, long-
tenured capacity providers with contractual protections, support durable, mutually beneficial relationships.

While carrier providers were selected based on financial strength, market reputation, and commitment to long term
relationships, alignment of interest is a major factor influencing depth and breadth of relationships for Excess Re. The
company’s partnership with its sister company, Argo, allows for assumption of risk on each program written by Excess Re
and serves as a strength of the longstanding relationship. The company’s ability to leverage authority as a risk bearing
MGU helps meet the needs of all stakeholders. Excess Re has shown a focus for commitment and consistency with
carrier partners.

Excess Re is content on maintaining the current base of capacity providers but does remain open to new opportunities
that may arise to expand its relationships. Based on the nature of this sector Excess Re may be able to take advantage of
any consolidations of the market. Excess Re’s applied use of data guides its geographic reach, where data is used to
identify areas where competition’s penetration is weak and where there is an opportunity for growth. The company has
effective risk mitigation strategies in place with an ability to execute carrier transitions without business disruption.

Outlook: Stable

Rationale:

. The stable outlook reflects AM Best's expectation that Excess Re will continue its consistent underwriting
performance for its capacity partners using its proprietary data and analytics, while leveraging its risk-bearing
authority as a competitive advantage. AM Best also expects Excess Re to maintain its design and administration
of innovative insurance products for its niche market under the oversight of its seasoned executive team.
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The Performance Assessment (PA) is not a credit rating, and it is not indicative of, nor related to, any credit rating or future credit rating of an entity and therefore is not
subject to section 3 of SEC 1934 Act. The PA is a forward-looking, independent, and objective non-credit opinion, not a statement of fact, of the key assessment factors that
through a prescribed framework, provide a relative ranking for a PA. The PA is expressed on a 5-point descriptive scale that ranges from PA-1 (Exceptional) to PA-5 (Weak)
based on the application of AM Best’s published methodology. A PA is not a recommendation to buy, sell or hold any securities, contracts or any other financial obligations,
nor does it address the suitability of any particular financial obligation for a specific purpose or purchaser.

An AM Best’s PA assigned to a Delegated Underwriting Authority Enterprise (DUAE) addresses the DUAE’s relative performance and its ability to adhere to contractual
agreements. AM Best will consider the conditions and expectations as outlined in the DUAE’s business plan, as well as all other relevant information, and will reserve the
right to revise the PA in the event there are any material changes. AM Best relies on third-party audited financial data and/or other information provided to it. While this
information is believed to be reliable, AM Best does not independently verify the accuracy or reliability of the information. AM Best reserves the right to assign, withdraw or
suspend such acknowledgment at any time and at its sole discretion.

For additional information regarding the use and limitations of the Performance Assessment, as well as the assessment process and information requirements, please view
Guide to Best's Performance Assessments.

Visit https://www.ambest.com/ratings/index.html for additional information or https://web.ambest.com/about/terms-of-use for details on the Terms of Use.

Copyright © 2025 A.M. Best Company, Inc. and/or its affiliates. All rights reserved No portion of the content may be reproduced, distributed, or stored in a database or
retrieval system, or transmitted, or uploaded into any external applications, algorithms, bots or websites, including those using artificial intelligence or machine learning
technologies such as large language models (LLM) and generative artificial intelligence (Gen-Al) or retrieval-augmented generation (RAG) in any form or by any means
without the prior written permission of AM Best. AM Best does not warrant the accuracy, completeness, or timeliness of the AM Best content. While the content was obtained
from sources believed to be reliable, its accuracy is not guaranteed. You specifically acknowledge that neither AM Best nor the content gives any investment, financial, tax,
insurance, or legal advice. You are solely responsible for seeking competent professional advice before making any investment, financial, tax or insurance decision. For
additional details, refer to our Terms of Use available at the AM Best website: https.//web.ambest.com/about/terms-of-use. All information contained herein was obtained
by AM BEST from sources believed by it to be accurate and reliable. Notwithstanding the foregoing, AM BEST does not make any representation or warranty, expressed or
implied, as to the accuracy or completeness of the information contained herein, and all such information is provided on an “as is” and “as available” basis, without any
warranties of any kind, either express or implied. Under no circumstances shall AM BEST have any liability to any person or entity for (a) any loss or damage of any kind, in
whole or in part caused by, resulting from, or relating to, any error (negligent or otherwise) or other circumstance or contingency within or outside the control of AM BEST or
any of its directors, officers, employees, or agents in connection with the procurement, collection, compilation, analysis, interpretation, communication, publication or delivery
of any such information, or (b) any direct, indirect, special, consequential, compensatory, punitive or incidental damages whatsoever (including without limitation, personal
injury, pain and suffering, emotional distress, loss of revenue, loss of present or prospective profits, loss of business or anticipated savings, or loss of goodwill) resulting from
the use of, or inability to use, any such information, in each case, regardless of (i) whether AM BEST was advised in advance of the possibility of such damages, (ii) whether
such damages were foreseeable, and (iii) the legal or equitable theory (contract, tort or otherwise) upon which the claim is based. The credit ratings, performance
assessments, financial reporting analysis, projections, and any other observation, position or conclusion constituting part of the information contained herein are, and shall be
construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities, insurance policies, contracts or any other
financial obligations, nor do they individually or collectively address the suitability of any particular financial obligation for a specific purpose or purchaser. Credit risk is the risk
that an entity may not meet its contractual, financial obligations as they come due. Service performance risk is the risk that an entity may not meet its contractual service
performance obligations on behalf of its insurance partners. Consequently, neither credit ratings nor performance assessments address any other risk, including but not limited
to, liquidity risk, market value risk or price volatility of rated securities. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR ASSESSMENT OR OTHER OPINION OR INFORMATION IS GIVEN
OR MADE BY AM BEST IN ANY FORM OR MANNER WHATSOEVER. Each credit rating, performance assessment or other opinion must be weighed solely as one factor in
any investment or purchasing decision made by or on behalf of any user of the information contained herein. Each such user will, with due care, make its own study and
evaluation of each security or other financial obligation, and of each issuer and guarantor of, and each provider of credit support, and an independent view of service provider
performance for, each security or other financial obligation that it may consider purchasing, holding, or selling or for each service contract that it may consider entering into.
For additional detail on credit ratings or performance assessments, and their respective scales, usage, and limitations, refer to the Guide to Best's Credit Ratings
(https://www.ambest.com/ratings/index.html) or the Guide to Best’s Performance Assessments (https./www.ambest.com/ratings/assessmentMethodology.html).
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